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Report of discussion with memberu of Lotts Continua. Tues. 1.1,74Q

1) The Fall of the Andreotti Government.

In oxder to talk about the precent class situwation in Italy we should start with the

fall of the Andrectti Governnert in Moy 197% which gave way to the 'centre~left?

Government of Rumor, : _ '

Ag we know governments in Italy are formed on a coalition basis & the main party in

all coaliticns since the War has been the Christian Democrat Party (CDP). Both Andr-

ectti & Rumor are members sre members of this party, The Andreotti Government was a

right-wing:coalitién of the CIP _th the Republican Pamnty, -the Social Democratic
Party & the Liberal Paxrty (very righit-wing). In the Rumor Govermment the Liberal

Farty was replaced by the Soc1allst Party

Because of this the CGIL (Communist deminated Trade Union), the CISL (Catholic dom-

inated Union, but leftist) and tke Communist Party declared that this new givernment
represented a change in tendency inside,socitey & spoke about a Tconstructive! oppo-

“gition towards it, different from the all—out opposition they had taken against

Andreotti., We'll come back to this point,

Lotta Continua maintain that the fall of Andreotti was a great v1ctory for the work-
ing class, beceusc:-

a) This government represented an attenpt by capitaism to defcat the wérking
class thmough an all-out confrontation, It wawm backed by and represented the interests
of the so~called 'American Party', that is the Nixon Administration, the CIA, those

sections of Italiancapitalism which always consider ihe possibility of a fasclst coup
"as a sclution to the problems of capitalism. .

The /ndreotti Goverrment répresented a corporatist tendency, and was the govcrnment
which carried out repression in the harshest way since the days of the Cold War. In
this respect to have forced capitalism change {even if slightly) its plans is a

victory,
b) It was the struggles &f the working class which forced this change cf plans,

.The Andreotti Govermment 211 after 12 prolonged struggle over the contracts of
various secctors of workers (especially the 1.2m engineering, steel & carworkers),

demonstrations of up to 600,000 people, continuous internsl demonstrations in the
factorles, train~loads of dOmOnStr&uOlS going from the Noxth to the South of the
country and unity between the industrial working calss and the rest of the proletariat,

.especially the students,

The climax of this fiEH was the 5~day occupation of the Fiat factory in Turin, which
was followed by the cccupation of all the other factories in the ¢ity and forced the
engineering bosses to sign the agreement on the workers terms,

Capitalism realised that an all-out confrontation would have found the working-class
prepared and therefore was forced not to take the gzmble. The Liberals were rmplaced
by the Socialiste and Andrectti by Rumor,

2) The Pclicicies of the Rumor Goverument.

Wages and Price Freeze (a la Fhase 1)

This was propagandised as an 'anti-inflation! measure, There was meant to he a freeze

on the prices of the 21 main foods and all the main industries were supposed o

Treege thiir prices.
But just like Bere the price freeze aspects of the policy was full of 1oopholes and

prices continued to rise,

But the wage freeze did werl, mainly because in their new spirit of 'constructive
oppesition?! the CB and TUs were prepared to make all efforis to let the bosses and
Government have their much nceded truce,

Even the threshold agreeménts failed to cusghion the effscts of inflation on the work-—
ing class because the Govermment argued that since legally no prices were allowed to
rise the thresheclds couldnt come into effect, despite the fact that'uncfficially!
prices were going up. - _
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v The Policy of the CP & the Trade Wnions.

What the Cp & the unions expected from Runor's Govermment in response to their |
guzrontees of truce on the wase front were ;-

a) More investment in the South. This failed to materialise as it was one of the
cutbacks in state expenditure, Dy attempting to get this rolicy the CP was naking the
Horthern working class pay for the investments in the Scuth.

b)Money for low income earners..ponsioners & an increase in dole.
In Italy there is no sccilal gecurity and the dole uwney used to be 25p a day. The
thisns have now ‘wen' 50p a day, which iz still far below subsistence level.

The point tc be made is that this truce called by the reformists nag led to:i-
1)Big cuts in real wages

2)in attack on the composition of he working class throught the introducticn
of overtine, unsccial shifts and atbemcts to use all industrisl plant to its
full capaclty...the working class had tc be moulded to these new needs of
capitelism,

Lotta Continua seevs the fight for wages, against overtime c¢tc as the key struggle at
the momentd,

4) The Fnersy Crisis

LC's views about the causes of the oil crisis are dealt with later, Here Just the
ways in which the situation has been used are talked about,

In general the enersy crisis has given the ruling class the chance to a seemingly
objecu“ve, neutral, scientific justi?ica‘ion to their freeze policies., By appealing
to the 'mational interest they try to make the workers pay for the crisis whose
ultinmate aim is to worsen their material conditions,

The second point iz that the crigis is used to introduce a general restructuring of
the econcmy
2)To cut down the non-produciive sectors of capital

b)Planned recession to smash autornomous mass vanghards, eg the talk of 20,000
_wnemployed at Fiat Mirafiori (the spearhead of the struggle in Italy since 1919)

C¢)The svithh awsy from the car industry (Agneili, the boss of Flat wants to
mve intc the building indvegtry)

d)Wherever possible (mainly in the textile industry) to try to switeh the place
of production away from the factory & into peoples homes. This destroys the
clags identity of the proletariat andis another eXampie of class decomp031tlon
taking place. -

5) ﬁnalvsis of the Rumpor Governuent,

a)It doesnt mark any ereat change from the previcus cnc despiite what the CP claims,
Firstiy, it still represents the same sections of capitalism, whigh now have beccme
the most importent....Petrol (under the contrcl of the US), foood (almest completely
US controlled) & financial capital, '

bjThe Govermment has actually worsened the condivions of the working class rather
than improved thenm,

¢)The only real difference with this Government is the attitude taken towards it by
the CF and the uniong, ie their ‘construcyive opposition'....this has been a partial
success for the hosses but now there sre signs that the working class 1s begimming

to oppose the truce sultonomously, le against the policies of the unions..

“A dispute has begun at Sicmens (tuxecommmnloﬁtlons) and one is expected at Fiat. The
pressure from the rank 2nd file is being felt at the top. In fact = month age, for the
firet time the Hationsl Bxecutive of the joint engincering unions has been put into
the minority by the rest of the Central Tommittee, on the question of starting the
stugele over wages now,

d)From a legalistic point of view thiés Covernment is more openly ‘anti-fascist!,
batossene
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6)Fascism

Recently & plan for a faseist coan was discovered, The plan was nod abtompbed but was
important becausc:
2)Tt waz made by a previously wknown fascist group., seperate from 211l the known
fascist geooups,

B)This mroup had ccntazct with gencrals in the army and some top members of the
. Christian Demceratic Party.

The Rumor Government knows that it has to prevent this plot being investigated, since
it would scon be discovered that two of the Goveraments top adviscrs arc lmplicated,

7) Toe 'Last Deach®,

The Governmment is widely called 'the las?® beach® which means tha® this is the last
poesible attempt by capiftalism to be epresented by a 'democratic{ government.

After humow, Chacs! Maybe fascism..,thats how capitalism blackmails the OF into
acceptance of The Government...by threatening the posslibility of o fascist coup as
in Chile,

8) Chile,

Thats why tne Chiiean coup was so important in Ttaly. In brief the coup meant:i—
a)For. the P, The necesgity of making a ‘historical compromise' with the Christisn
Democrats. ..o complete change of the CPs previous stategy. Until now the CF has
alvays planned o create a 'hiovald left! government through wniting themselves in
coaltion with the Sccialists and the left-wing of the CIR. They attenplted tpo split
off the ieft of the CIF and brioss them intoe this united front and then gain a
majority in Pariiament,

But new the O kas given up its plans to split the CDP and insists that it must
relate b0 and compromige with the whole of the CDF. By deing this the CP must make
it clear that 1% is not ready to dake part in a coalition goverrment for fear of
the crisis that wopld follow,

b)Fon Iowsa Conbinua znd the rest of th e revoluticnary left.

- A great possibility to show sdlidarity ond internationalism through concrete
actions. Lottae Convinua raieed 260,00 under the slogan 'irms for the MIR'
4 Buropean demonstration toolr place in Turin at the end of Hovember (called by
the CP). iAbout half of the 150,000 there were mobilised by the revolutionary
left, 40,000 with 1C,

- It meant a major orgenisa,ional effort. The money collection was done everyvwhere
and was especially successful «n the ghop-flooxp.
After the biyr demonstration the rank and file of the CP realised thet IO was
not the small, weal froup that they had been led to believe, hut a strong
SLCUD.

~ Political lesscns vo be learned in respect of the simil 'rities between the
situations in Italy & Chile (deal® with later)




GUESTIONS,

1) How has the attitude of IC towerds the facitory delemates {roughly. equivalent %o
shop—-stewards ) chansed since their introduction by the unions in 19697

In 1969 the slogan of IC was 'We are all delegates', In effect this was the line of
the mass vanguards inside the fagtories of the lorth (Fiat, Pirelli, Alfe Romeo,
Porto Merghera ete). It was a slogan which summed up the situation atv that time
which was one of explosions of autonomous militency. During the 'Hot Autumn' the
workers, spontaneously, autoncmously from the unions and the CP, were marching by
the thousands inside the factories, were beating up blacklegs and foremen, beseiging
administration blocks, destroying assembly lines, demanding the abolition of 211
grazdings, the abolitior o all financial incentives, more money on the basic rate and
fewer hours, ultimating putting inte que:tion the whole capitalist organisation of
labour and rejecting it.

Fhe unions' answer was the introduction of the delegates which had not existed Prev
iousiy. Their 'scluticn' to the explosion of creativity and mass participation of
the workers was the creation of the delegates to contrcl the struggle, They teld the
workers 'The solution to yomr problems is to have your delegate negot .ate for you'.

This was 2 new venture for the unions., There was nc structure like the shop stewards
in Italy before this. Their only crsenisation on the shop~floor was the 'Internal
Committee', a group of worker iemberusof the union, who were elected by the district
branch of the union and net by their own sections, It was obvious that in that situat-
ion there existed an antagonistic primary contradiction between the will of the masses
- and-the attempts of the unmions %o channel them in controllable ways. Therefore the
glogan 'We are all delegates' was a correct one,

‘But antagonistic contradictions can change into non-&jtagonistic ones. (& vice versa)
The spontanecus phase of the struggle ended in .ummer 1970, Just as in July 1969 the
explogion of Fiat workers had rocked the Government, so in July 1970, an -autoncmous
strike led by LC workers in Fiat made the Government fall again,

After that it was clear that Italian capitalism was going +6 plan itd offensive in a

much more detailed way. 15,000 workers ot Mirafiori creating havec in the plants and

in the city outside had caused the downfall of two govermments but it was not going

to happen again, It was clear to the workers that spontaneous striggle was not going

to be encugh. The need wes for a nation-wide, strong, solid rank and file organisation
- to plan and co-ordinate the offensive againet +he bosses in"this new phase of strugile.

Lotta Continue's answer to this was to push for the creation of 'mass autoncmous
asgemblies! . in oppogition to ,the delesates. In theory these were to be !Yermanent mass
revolutionary organisations of the rank & file', The experience of these assemblies
was mixed. They were a success in Pirelli & .[lfa Hemeo, but & failure'at'Fiat (1971).
4L major failing of the autcnomous assemblies was their leocalisation which gave few
opportunities for mational co-ordination of the workers counter-offensive. The
workers realised this.,.the assemblies were used in some of the local disputes, but

increasingly they xwiimbmm the deldpate stucturés.‘ '

Because of this and because the delegates organisations had no fixed procedural iies,
no tradition, no rules & no developed links to the unions, there was a vey important
& noticeable shift to the left by them. The workers started to use the delegates in
the right way, long before Lotta Continua came to rwalise this. And this has to

be related to the amazing jump forward in politieal consciousnesg since 1969,

What then is IC's position on the delegates? - R
First, it must be said that IC has its own cells inside evexy najor factory. These

cells organise activity and inttiatives directed towards the mass of the workers &
not towards the delegates, Inside each cell there are delegates & non-delegates.,.no

distinction is made between them,

The activigy of the LC members is not answerable +o the delegate committee and if
decisions are made by the delegate commitiee which members of IC disagree with they
dont regard themselves as bound by it. ' o
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Secondly, .the line of 1O towsrds the delegates is not a formal or abstract one. There
‘are two contradictions, one between the delegates and the rarnk & file, the other bet-
ween the delegates & the TU leaders. LC sees the first as the secordary one & the

' second as the primary one. It is important therefore to zee that the
primary contradiction widens, ie that the delegates should more and more represent
the will of the shop-floor and less & less be tied to the directives of the BU
leaders, ' '

Thirdly, the unions are attempting to 'nmormalise' the delegates, which means to
intégrate them into the union structure and laying down strict controls on the
delegate structures by:i- : -

a)Introducing séts of procedural rules.
b)Formalising delegates credentials,

¢)Trying to introduce a rule go that one half of the delegates are no
longer elected by the shop-Iloor but by the district union branch,

IC thinks 1t important to engzge in the batile against these moves from the unions.

Now in some factories IC has a majority on the delegate committees, as in Marelli
(electronics) or scme plants of Fiat Mirafiori. In other places ILC make itp the maj-
ority with other revolubiocnary groups.

In Turin last month at a city-wide meeting of delegates 80% of the people voted in
favour of LC's proposals (%o break the wale truce) and formed a demonstration inside
the meeting, '

But IC doesnt see ikself tied to this attitude to the delegates for everxmore, The
need at the moment is to start the strufsle over wages.
How Does This Affect Their Mass Work?

The work inside the delegate committees is aimed at widening the contradiction
between them and the unions, The mass leaflet would say 'Hven if the delegates have
voted for this inlitiative The union leaders are not capable of carrying &% sut!?

2) What is the role of the Communist quggigg Italy and how does Lotta Continua
relate to it?

I. What is going to be siad here is very similar in a lot of ways to what has
been daid about the delegates, .ince when we talk about the 1uxions plans in
Italy we are talking about the CP's plans, as the majority, most worked out, most
consistent tendency inside the unicns is the CP. But obviously a lot of things
mast be added,

As T was saying before, in 1969. the contradiction between the exploding autonomy
of the working class and the revisionist organisations was a primary ohe. Before
going cn its best to say what we mean by revisionism, since we probably all mean
different things. In our opinion revisionism's main content is the following:-
© = an idealogical form which stems out of the acceptance of = "nreductive
rationality' which is identified as absclute, neutral, objective & !sciente
ifig? S
~ in other words the refisionists accept that the organisation of work - the
technology (assembly lines etc) as well as the division of labour (job
gradings etc) as well as the social division of labour - for instance, the
distinctions between manual & manual labour, between the factory-& the
commumity, between men's role and womens role in the productive process -
are pot directly related to the capitalist mode of production.

~ 1o give just one effect of the acceptance of this revisionist ideology
‘eew the unions may call for 'more skilled workers' but refuse to attack the
syster of grading ituelf,
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Starting from 1969 the new aims and contents of the struggle for comrpunism
changed dramatically. They ceased tc be +the aims znd values chosen by a 'leader-
ship' trying to work ocut the pattzin of the ideal future sochety, and becanme
ingbead those that the working class discovers for itself everyday in its
struggles against capitalism.

The rejection of the division of labour in eil itis forme, of social hierarchy,
of authoritarianism, the principle of egalitariznism, represent the centre of
class conscicusness, of clams autonomy, Trecisely because they dont come out of

some utopian project, but out of the concrete reality of the clash between the
working class & the capitalist mode of production.

In this sense the clash in 1969 between working ¢lass autonomy and the uniong &
CP (the revisionist organisations) was clear and as import =zs the clash between
working class autonomy and <he bourgecisie, In fact, in our sungs, our literature
the bouses and the Cr leaders are always put on the .ame level,

IT, Since 1969-70 many things have changed, In 1969 we wore mainly talking
about the mass vanguards of the main factories of the North, becuase thats where
the clash was led and where autonomy waz born. After 1970 there was an inductive
process that involved the rest of the working class.. those sectors, places,
types cf jobs which constituted the traditional rank & Tile of the CB wezxe
drawn into the fight for autcnomy.

The rige in political conscicuinessy has been erncrmouss all over Italy. The
sectional, corporative, shilled,trade unionised, conscientious workers of the
Genove, shipyards or the Bologna machine shops were *ransformed and went slong
with the main contents of the zutonomous struggle. But t ese are the mass base
of the CP, Sc the development of a debate with these sections 6f people over

the role of revisionism, the trade unions and the C®, must be more cautimous,
detailed and precise. If you want, thats one way we discovered that we had to use
tactics as wekl as sirately. :

Secondly, the main tendency of capitalism was changing in respoense to the rise
of autonomcus struggles, _ :

In 196970, Agnelli and other driving forces of capitalism were thinking of
broadening the govermssnt coaliZion 4o izmclude the CP in it. Since then this
solution has been rejected tofally because the CP couwld not guarantee to preserve
soclal peacs, '

Furthermere the balance of forcesinside the vourgedisie was shifting to the
right, and power was moving away firom the Agnellis o other sedtors of capitalisks

Thirdly, there were iransformaiions within revigionism, because if the CP hadnt
become aware of certain things and hadat changed its line in accordance with
these changes, then probably there would now be a reclutionary party in Italy
and revisionisn would have quietly collapsed as we were predicting in 1970,

We sald before that the acceptance of the productive rationality as absolgte &
neutral is the heart of revisionism., One of the main consequences of this is the
tojal seperation between factory sirugsle & social struggle, and between the
economic struggle & the fight ageinst the state...(indeed the CP ha. fought for
integration into the state). The acceptance of the capitalist mode of production
meant for the CP that obviously the struggle inside the factory was merely an
economic one, whereas we simply say that the strusgle against production is the
pillat around which rotates every other struggle, ie without struggle in fhe
factories there can be no struggle again.t the state.

Purtyermore, whea the autonomous struggle exploded in 1969 the CP defined the
Fiat Mirafidrl worikers as lumpenproletarisns, Since then, though, revisionism has
changed. Basically .t wa. forced to discover the factory, and more precisely to
iscover Mirafiori,

Those who were defined as "Southern peasants who dont know how to lead a struggle,
now hecame "the leading nucleus of the working class, the working class of the
assembly lines, massified, dequalified, unskilled, which has built around itself
the whole proletariat, incluling the traditionzl sirata’. (Trentin, union leader
&membexr of the CP Central Cemmitiee)
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The 8P ha: not only discovered the factory but has also been forced to recognise
workers autononmy.

This doesnt mean that now the CP talks about =z stru.zle again.t the capitalist
mode of production. The now have produced 2 new zlogan, , (the new way of produc-—
ing', which reprecents one of the biggest mystifications in higtafy. Nevertheles:
the relation between the CP and workers aubonomy has changed.

11T,

In order to understand our stratezy towards the CP we have to talk zbout strategy
for the actual seizurs of power. Thres main strategies are put forward by diffs
erent peocles-

a)irmed insurrection
b)rrotracted War..the rel base theory
¢)Guerrilla war

The firs# one goes back to the Russian Revolution & Lenin, the second to the
Chineze & Mac, and the © -ird te Cuba & Guevara, S

411 these strategies have been imported and obviously dont relate to the actual
situation in Western Furope. Different strategles have been advocated inside
different currents of the CP...the CP ha: never been willing to build a revolut
ionary strategy based tn the conditions in advanced capitalist countries. Lotta
Continua toc showed no real understanding of the situstion when we adopted the
second strategy of proltracted war.

In Itzly now we can pe:haps develop towards such a strategy. We say that the
present situation is characterised by a so=called long protracted crigis of
capitalism, Any short-term solution ha. been proved impossible, simply because

fhe workers offensive hasnt backed down, This long protracted crisis will be used
by Italian capitelism sco that the crisis can be olved through a historical defeat
of the working class....by:

a)Continuous worsening of the material conditions cf the
proletariat.

b)Continucus repression and the shift %o the right of government.

c)Continuous attempt to integrate the unicns and the CF in this

process,
But obviocusly the process wont be az straightforward az this, 411 the time the
bourgecisic will be faced with two alternatives, In the end they must chose
between them:i—

a)8tage a fascist coup.

b)Create a Popular Unity governnent ag in Chile, with the CP in

, the coaltion,

We can reasonably assume that the main tendencg within the capitalist forces is
closer to the first option at tie moment, even if it had a temporary step bhack
after the fail of Andretti, We are mainly taiking about the petrol
_ector, in the pereson of Monti & the petro-chemical complex of Montedison, plus
211 the small & medium ownesrs of indusiry. '

But almost as strong at the moment is the tendoncy which lock: at the ged:ind
alternative, ie bringing the CF into goverrment...personifisd by Agnelli and
Carli, the Governor of the Bamk of Italy

In this context the Chilean experience becomes vital for all of us., Most similare
with the situation there are slrendy obvicus (2 strong CF, powerful Christian
Democret Farty, an economic crisis etc), but two other factors gtand oulb:

a)In Ghile therc was 0o imperialist wer,..the victorious revolutions
in Russia & China both solved the problem of arming the working class
because wars were going on at the time. Only Cuba didnt have that
adventage, but hteir experience cant be generalised as Che's {liasco
in Bolivia shows. In Chile the gquestion of arming the prolctariast
was pres-ing and there was no wal.
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b)We believe that, with the exception of Cu ba, Chile represents
the nesarest the proletarist has come to seizing power in recent
yeers. Allende’s Popular Uniiy governmment, of cpurse, played no
dirsct part in thiz & in fact held baclk many of the-develepments in
that direction, but indirectly the existence of such a governpemt
craated a lot of space for the werking class and the revolutionary
' forces. In Chile the space created by sllende made possible the
formation of the cordoenes obrercs snd other democratic revelutionary
mass organigations of the working class,. The question of arming the
working class wa. nsked end was begun te be answered, not by /llende,
but by the revoluticnary forces. The lessons of Chile, the strategy
and mistokes of the MIR must bb learned thoroughly.

It is true that a coup in Italy would explode much greater contradictions in Ital
than in Chile, es 1mlly in relation to the Cemmon Market, but still it is one
of the main choices racig the bourgeiosis ik 2 time of orisks.

Le
-
cae

Hew some comrades, when asked fto malke a choice between the two alternatives...a
coup or & Popular Unity goverunent, feel thaet a fazeist coup would benefit the
working class movement most in the long run, They .ay that a coup would desiroy
revisionisnm for cver and there would be no problem sbout the quéation of axmed
struggle. '

We wirongly disagree. Firstly, because we think the working clisss and ocurselves
are not ready yebt, but mainly becar.e we think our siratefy must dewelop in the
following way.

As we said befuore the CF has given up any pos.ibility of joining a coalition
goverment, It doesnt want vo condront the couvseguences of Joining a coalition:

it is not prepared to undergo what happened in Chile., The lesson that the CF has
drawn from Chile is the necessity to make even Larger compromises...the historical
compromise that ~Allende was trying fto w2 with the Chilcan Christian Demccrats
Jjust befors The coup, The Italiarn CF haz given up the idea of Popudar Unity.

The C. ha: always thoght in terms of CLmﬁromL51LD the interests of the w.rking
class with these of the ‘progressive sectors® of capitolism, the so-called
Tproductive middle strata’, in order to split the Christéan Democratic bloc &
form & united left front to win 51% in the parlismentary elections, Bult now the
GP hasz changed frategy and is prepared o compromize with the whols of capitaliam
«awith Agnelli, the whole of the CU Yarxty, just in order to aveilid scpup. And no
more talk of 51% majorities, opposition, maybe crestive & censtructive is much
more comfortzble and lsss dangerous,

We .ay though, that there i. no chance that the wo“k:z_rC class will accept this.
The.efore in thizs situation werking ciess strugsles will once agzain destriy  the
capitalist plane..'the last beach! azx we zald carlier.

In this context to push for the CF t¢ enter the Govermment, ie to push for a vote
for the CP means for us three things:

1)To widen the contradiction betwes:n the leadership and the rank &
file ©f the CF.

2)Te zo against the bosses plans, A Popular Unity sovernment now
would be very different Irom the bruaa coalition wa ntca by Lgnelll
in 1968-8%9. Wow it would be Forced on one .ector of the ruling class
against the other by fthe power ol the working classz,

31t would give us and the working c.ass time to prepare through
that process which nearly took the working cla.g to power in Chile
essthe CP in the Governuient will give us space,

V. Conclusicns

We operate in this strategic perspsctive. A long protacted crsis in which fo

S

malkze the working cla.s force a Populsr Unity government,
Ye are well aware of all that could explode aiter that like the coup in Chile,
but thats why we are preparing curselves now. Whern there 1s a P.U govermuent fthe

resEOQSibili wil%_rest on our houlders. We must prepare our.elves as a Bolitical
IMIIitExy organiBaticn,
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What are Lotta Continus's Perspecitives on the Women's Struaggle?

It was no accident that the answer tc this question is shorter than the previous
two. It was answered by a woman comwrade frorm Lotta Continua, who said that
basically ILC does not have a class perspective on working class women. This
neens -

1)ILC doesnt see women as having any particular role in wtruggles
struggles over housing elc.

2)The- dont have as part of their totel revolutionary persp-
zetive any nerspective on women and their situation in capitalist
society. This means acconding to us that it is impossibiz for Lotta
continua to develep a tetal perspective on clas. striggle.

The comrade from Lotbta Continua said she wa . very pissed off that so far Lotta
Continua hasnt bothered working ocut a position on women. She talked about some
of the problems it raided within the organisation- especially cover working-class
male comrades attitudes to women comrades as sexual objects. The LC guy seemed to
agree with her and later agreed with B! . perspectives & practice (such as it is)
on women in the community.

The woman corrade said she called herself a feminist but that this wasn? true

of 2ll the women in LC. She szid it was up to the women in LC to change the
situstion.

While there are working class wonmen involved in commmunity .truggles in IC

there are no wonen factory workers. Obvicusly this would be a drag on any
organisation but given LC's ovganisational & political emphasgis on the industrial
workers, obviously linked to their .ack of perspectiver on women in the community
this puls women in o very weak positicn in the organisation although women are
(uwnder)revresented at the top of IC. J '
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Discus sion 641,74

the O0il Crisis,

The main thing td bear in mind when we discuss the oil crisis is the importance of
the distinttion between its causes and the way in which various guverrments use the
crisis as an excuse for implementing other policies..

To take the second point first, S

It is clear that all over-Europe (& Hapan toe) governments recently have bee n
using similar tactics to make the working-class pay the costs of the general crisis.
- that is phopey prices and incomes policies, in which wages are frozen and prices
continue to rise, and cutbacks in state spending on welfare, hospit al building,
education ete, These government strategies have been clear in Britain for some time
- the 611 cxisis has just intensified them, as shown by Darbers mini-hadget.

The 3-day week is a political weapon used by the Tories to frighten the wotking class
inte acceptance of rhase 3 and the worse things which will surely follow it..

In Italy Fiat are pianning To “take advantage'of the crisis sifuation toc close the
Mirafiori plant in Turin - the plant at which the workers have rroved most trouble~
SOILe,

The list of effects éogld‘be greatly extended but what of the causes?

O0il Crisis...dmerican versus Durcopean Capitalism?

The comrades from Lotta Continua (IC) had a very cleax perspective on the causes of
the oil crisis. They saw it in terms of an economic war  bhetween the US and Europe
& Japan, America's position of economic and political domination over the regt

of the World is increasingly threatened by the strwngthening of the positiom of
Japan and theEEC,

This has led %o increasing expunsmionism off US industry in Burope.In Italy US firms .
now largely control the cil, food and electronics indusiries. But this expansion must
be paid foxr Investment abroad means %hat the US suffers balance of payments problems
as the dollars flowing into Burope ere not matched by the purchase of goods by
Burope from US. The export of investment is not matched by an increase in the
productive c&pacity of US industry., Thig is an inflationary situation and was made
possible in the US by govermments (from Kemmedy onwards) policies of ‘budget—~deficit
financing', ie by the govermment spending more than it collects in taxes etc. -

The combigation of these Jwo policies.,.Government inspired inflation at home, and
encouraging investment abroad.,.was intended to improve the economic situation of

the US vis a vis Europe,

But arcund 1971 the EE? began to hit back. The form thet this retaliation toek was
to threaten the position of the dollar. In 1971 European bankers (mainly Swiss &
Germ@n) began to put phessure on the US Govermment's financial policies (ie the
inflationary budget-deficit) and threatened the convertability of the dollar inte
gold on the international money markets,

With the dollar being thrown into crisis. ie losing value in relation to other
curfencies, the ilixon Government was forced to cut baok its budget deficit, by the -
now familiar technique of cutting back on welfare spending. Nixon overturned the.
Kennedy strategy. But welfare cuts in themselves are not enough if the US wants to
retain its World position. SO THE BALANCE OF PAYMENTS PRORLEM MUST BE SOLVED BY
EXPORTING MORE AMERICAN GOODS. For the US +this mainly entails exporting more '
agricultural prodicts, as the US always has an agricultural surplus. ‘

But this policy proved impossible with regard to Europe, EEC agricultural policy

is designed to protedt the relatively inefficient agriculture of Europe against
the US, Agricpliirel products must be sold ih the Common Market no lower than the
fixed minimum prices that the EES lays down. So US agriculture cant take advantage
of its comparative efficiency (and cheapness of its fondstuffs) by offlioading them
on the Buropean market, The US government has repeatedly put pressure on the EEC

to reduse its mimimum prices but this has been successiulik resisted, especially by
Germany and France,




t.:al

i <]

This rebuff. according toc Lotta Continua, forced the US to resort to raising oil
prlces, which would affect the US mich less than Burope and thus help réstore fmeriean
economic superiority.

The point ig that increasing oil prices has the same effect as 1OWering EEC food priees
in terms of the relative balance of payments positions of the US & Europe.e.lncreased
oil - -prices will throw European balance of paymenis into deficii,

10 clains that it was the US cwmed . il coppanies (all the major oil compsnies except
Shell BP are US owned) that took the decision to raise oil prices. They peint out
that Wixcn has alw“ys been closely associated with the oil companies (he used to be
a company lawyer)

But how do they expalin the apparent discrepancy - that that the de0131on to cut 011
supplies and raise prices ceme ostensibly from the governments of the oil produclng
countries via their international organisation CPECT

There ks a lot of circumstantial evédence to suppor% the argmment., The fact that -2
nonths before the Middle HBast War there was a 20% reduction in supplies of refined
petrol shows that the oil companies were fip tc something. The oil oompanies are of
course a World force whlch makes lt almost impossiple to understand the;r BXacE man- .
cevrings.

Another source of confusion is the varying atiitudes of the different oil_producing
countries of the iiddle Fast towards teh US & the oil companies. On the one hand there
is Algeria & Libya who have nationalised and who take a consistently anti-US lmperial-
ist and ~nti-Israel line; while on the other there is Iran and Saudi irabia who: have:
always supported both.lmperlallst camps in the Middle Fast. It is noticeable %hls

time round that Saudi Arabia has been much more outspoken about the Mlddle bast
situation and at the head of dlplomatlc missions to lSurepe. ‘ . \

Clearly all the oil-producers have much to gain from the raising of prices.p

Who Loses Mogt?

The simpie answer is that ‘the US stands %o lose least from the raisng of oil prlces
out of all the developed capitalist couniries. Becausei-

1)imerica 1mporta a relatively small proportion of her energy needs in oil - 30%..
against 90% for Japan., This puts America in a position of advantage over other
countries since the cost of manufactured proéucts in the US will not need to be raised
so much.. Presumebly coal, gas & oil reserves coild put Britain in a similar situation,

2)The US has more alternative energy supplies - uranium & shale oil. Alaskan oil has
until now been an uneconomic proposition: because cof its high costs of extrzction & -
transportation. After the crisis it has suddenly become profltable -~ the US Govern—
ment qu;ckly forped‘Lhrough_eeglulatlon o begin work on the pmpellne.

The speed with which the Kissinger plen, proposing co-operation between the To &

Europe in developing alternative energy sources, was announced may lndlcate the Us p'
~ -reraments level of vreparedness for the oil erzsls.

Increasing Costs of Other Raw Materials,

The ralslng of oil prices is just one facet of 4 more general trend. The last yeaf
has séen 2 phenomenal rise in the prices of all primary products -~ that is all raw
materigls, minerals, food, timber etc, The US, which alone amongst the developed
capltallst countries depends to a large extent upon the production & export of

raw mabterials, stands to gain most from this, especially, of course, those flnanclers

& companmes 1nvolved in commodity speculation.

Tt @s no coindidence that in Nov. 1973, for the first tlme for many years the us had
a eurplue on its ba}ance of payments, . _



Three Levels of Strugsle, (3
The contradictions of capitalism can be summa;ised under three headings:-

1)Conflicts between national economies, eg the economic war between the US
& Burope.

2)Conflicts between different sectors of national (or international)
capitalism, eg bankers against manufacturers.

%)Conflict between the ruling class and working class of each country.

The question roaised by LC's analysds «f the oil crasis - their stress on th ¢ economic
war between the US and Burope & Japan ~ is whether this conflict is resolvable short
of World War, LC dont see this as 2 likely possibility for two m#in reasons,

Firstly, in military terms the US retains an enormous superiority over a disunited
Burope & a Japan still largely umarmed. The pathetic szquawks raised by European gove
ernments (& the British Labour Party) when they were not c.nsulted over the US nuclear
military alert during the liddle Fast War emphasises their lmpotence.Until this milit-
ary position chianges the confliet between the US & Euvope can only go so far.

Secondly, and more important, political questions (ie questions of class siruggle)
are always putl before short-term cconomic considerations. If there is any chance of
capitalist states loging their grip over the national class struggles they will alwgs
be prepared toc paltch up thelr inter-imperialist guarrels,

Which Semticns of Capitalism Benefit from the Crisig?

Broadly speaking those which are most tied to the US, or invoived in the supply of
raw materials ~ in particuiar food producers, oil refiners, finance institutions,
currency specuzltors ( barks & mulbi-national companies ) & commodity speculators,
These sectors have made huge profits from the criésizc ~ to some extent at the expense
of other capitalists, eg, manufacturing industry which has to bear séme of the
increased costs of primary products (raw meterials and fuel)

Buropean Ruling Class Biratecies 1o meet the Crisis,

In Britain, France, Germany & Italy thamg is = startling wniformity of strategy~-
Inflation +Deflation (cutbacks in Government spending)
The oil crisis is uvged ag un excusge to Intensify work through an attack on conditions

and hours.
(See earlier section ).
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A hit at the ond

DECD ostimatcs of current account balances (balance of payments)for 1974

{ Before price Aftor price

: inereasgs,. incraoases.
us 7.5 (bill, dbollarm) 4.7
Canada 0.2 0.3
Japan 2.0 - 9.3
UK - 1.9 - 5.1
France C.5 - 3.5
Garmany Z.6 “ 2.4
Italy - B.2 - 3.4
Belgium 0.9 -0.6
Molland 1.2 ~ 0.3
Other OECD 1.8 - 5,9,

S0UTBGC...Economist 5.1%.74.



